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REDESIGNED U.S. DOLLAR NOTES

To help maintain the security of the U.S. currency, the Department of the Treasury and the Federal Reserve board will launch the next series of redesigned U.S. notes at a March 27 press briefing at which time the new $20 note design will be unveiled.

Circulation of the first note (the $20) with improved security features to deter counterfeiting will start in the fall of this year.  The $100 and $50 notes will follow in 12 to 18 months. The redesign of $10 and $5 notes is still under consideration.  A redesign of the $2 and $1 notes is not included in the plans for this new series.

· General overview

-- In an effort to stay in front of changing technologies and maintain the integrity and security of U.S. currency, in late 2003, the U.S. government will introduce newly redesigned U.S. currency into circulation worldwide.

-- The U.S. will continue to change its currency design every 7 - 10 years to guarantee its security and maintain its value.

-- As is the case with all U.S. currency, the release of the new notes will have no effect on the currency already in circulation.

-- All denominations of notes, new or old, will continue to maintain their current value.

-- The U.S. government has never recalled, demonetized, or devalued its currency and will not do so now.

-- U.S. currency will continue to be honored at its full face value by the U.S. government.

-- The new currency will co-circulate with older series Bills and both will array the same value.

-- The old currency designs will hold their value indefinitely, even as they are eventually replaced with the new design over time.

-- It will be the largest new product introduction ever 

-- More than $620 billion in bills currently circulate in the U.S., Russia and other parts of the world.

-- The new currency will incorporate enhanced security features to make the bills harder to counterfeit and easier to authenticate.

-- Color will be included in the design of the notes with a different color for each denomination.

-- The $20 bill will be the first to be introduced.  

-- The newly redesigned $50 and $100 notes are anticipated for release in the mid to latter part of 2005.

-- The $20 and $1 bills are the most commonly used bills in the United States.

· Anti-counterfeiting

-- The purpose of the currency redesign is to stay ahead of advancements in computer technologies that are becoming more commonly used for counterfeiting of U.S. notes.

-- Advancements in digital technologies such as color copying and desktop publishing have led to an increase in this type of counterfeiting of U.S. currency, mostly affecting victims in the United States.

-- Today, nearly 40% of the counterfeit notes documented being passed in the U.S. are computer-generated, compared with only 0.5% in 1995.

-- According to the U.S. secret service, most counterfeit dollars produced outside the U.S. are printed using traditional methods, not computer technology.

-- Current anti-counterfeiting features, including security watermarks of the same historic figures as the portrait and visible when held up to a light, enhanced security threads that glow under ultraviolet light and can also be seen by holding it up to the light, micro printing and color-shifting ink that changes color when the note is tilted, will remain.

-- Last year, the U.S. Secret Service and international authorities seized $130 million in counterfeit U.S. notes before they ever made it into circulation.  Another $44.3 Million in counterfeit U.S. currency had been passed into Circulation.  Of the $44.3 million, only $1 million was passed outside the U.S. however, officials caution this does not reflect the true scope of the counterfeiting of U.S. currency abroad.

-- A recent study indicates that the manufacture of counterfeit currency is somewhat more prevalent outside the U.S. than within the U.S.

--- Secret Service tracking shows that about 60 percent of the documented counterfeit notes passed in the U.S. originate outside the U.S.

--- As in the U.S., the rate of counterfeit notes abroad is about 1 in every 10,000 notes in circulation, but since 60 percent of all U.S. currency is held abroad, there are also more counterfeits abroad.

--- According to a recent U.S. treasury department study, the total amount of counterfeit U.S. currency in circulation worldwide is estimated at $70 million to $170 million at any given time.

· Marketplace insights

-- The market is sophisticated - they care about their money so they take an interest in what is happening.

-- The U.S. dollar is as popular for saving today as it has ever been.

-- Counterfeiting of currency is an issue, so the public supports measures to make it more difficult.

-- The change is a non-issue as long as people know there Is no time limit and old notes are as valuable as new ones.

-- The central bank (in your host country) may have a role to play and may be key in the education process.
For more information visit the website of the Department of Treasury at www.treas.gov or the website of the Federal Reserve at www.federalreserve.gov 
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